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INDIVIDUAL INCOME TAX: DEDUCTIONS PART 1

This course covers the current year’s standard deduction amounts and outlines what expenses are
deductible when itemizing, including medical, dental, certain taxes, and interest. It helps clarify which
deductions are allowed and which are not.

LEARNING ASSIGNMENTS AND OBJECTIVES

As a result of studying each assignment, you should be able to meet the objectives listed below each
individual assignment.

SUBJECTS

Standard Deduction

Medical and Dental Expenses
Taxes

Interest Expense

Study the course materials
Complete the review questions at the end of each chapter
Answer the exam questions 1 to 10

Objectives:

* Recall the standard deduction amounts for the current year.

* Recognize the deductibility characteristics of medical and dental expenses.
* Recognize what taxes you can deduct if you itemize deductions.

Recall what types of interest you can and cannot deduct.
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NOTICE

Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best
efforts in preparing this book, they make no representations or warranties with respect to the
accuracy or completeness of the contents of this book and specifically disclaim any implied
warranties or merchantability or fitness for a particular purpose. No warranty may be created
or extended by sales representatives or written sales materials. The advice and strategies
contained herein may not be suitable for your situation. You should consult with a professional
where appropriate. Neither the publisher nor author shall be liable for any loss of profit or any
other commercial damages, including but not limited to special, incidental, consequential, or
other damages.

The End User shall be permitted to use the Licensed Content for internal purposes only and
not for resale or distribution. The Licensed Content is provided on an “as is” basis and with-
out any warranties of any kind, express or implied. CCH INCORPORATED AND ITS LICEN-
SORS AND AFFILIATES DISCLAIM ALL WARRANTIES WITH RESPECT TO THE LICENSED
CONTENT, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO, WARRANTIES

OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, NON-INFRINGEMENT,
TITLE, QUIET ENJOYMENT AND INFORMATION COMPLETENESS, CURRENCY OR AC-
CURACY.

End User assumes all responsibilities and obligations with respect to the selection of the Li-
censed Content to achieve End User’s intended results. End User assumes all responsibilities
and obligations with respect to any decision or advice made or given as a result of the use or
application of the Licensed Content. CCH and its licensors and affiliates are not engaged in the
rendering of legal, accounting, tax or other professional advice or services. If legal, accounting,
tax or other expert assistance is required, the services of a competent professional should be
sought.

This course is sold with the understanding that the publisher is not engaged in rendering legal,
accounting, or other professional advice and assumes no liability whatsoever in connection
with its use. Since laws are constantly changing, and are subject to differing interpretations, we
urge you to do additional research and consult appropriate experts before relying on the infor-
mation contained in this course to render professional advice.

© Pacific CPE, LP 2025

Program publication date 11/1/2025
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EXAM OUTLINE

TEST FORMAT: The final exam for this course consists of 10 multiple-choice questions
and is based specifically on the information covered in the course materials.

* ACCESS FINAL EXAM: Log in to your account and click Take Exam. A copy of the final
exam is provided at the end of these course materials for your convenience, however you
must submit your answers online to receive credit for the course.

* LICENSE RENEWAL INFORMATION: This course qualifies for 2 CPE hours.

+ PROCESSING: You will receive the score for your final exam immediately after it is
submitted. A score of 70% or better is required to pass.

+ CERTIFICATE OF COMPLETION: Will be available in your account to view online or
print. If you do not pass an exam, it can be retaken free of charge.
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CHAPTER 1: STANDARD DEDUCTION

Chapter Objective

After completing this chapter, you should be able to:

» Recall the standard deduction amounts for the current year.

I. IMPORTANT CHANGES

Increase in standard deduction. The standard deduction for some taxpayers who do not itemize
deductions on Schedule A of Form 1040 has been increased for all filers. The amount depends on your
filing status. The 2025 standard deduction, as increased by the OBBBA, is:

« Single or married separate — $15,750
« Married joint or qualifying surviving spouse — $31,500
» Head of household — $23,625

Additional senior deduction. For tax years 2025 through 2028, taxpayers age 65 or older can claim
an additional deduction of $6,000 ($12,000 for qualifying married couples). The senior deduction phases
out for single filers with a MAGI over $75,000 ($150,000 for joint filers).

II. INTRODUCTION

This chapter discusses:
* How to figure the amount of your standard deduction,
* The standard deduction for dependents, and
*  Who should itemize deductions.

Most taxpayers have a choice of either taking a standard deduction or itemizing their deductions. If you
have a choice, you can use the method that gives you the lower tax. The standard deduction is a dollar
amount that reduces your taxable income. It is a benefit that eliminates the need for many taxpayers to
itemize actual deductions, such as medical expenses, charitable contributions, and taxes, on Schedule
A (Form 1040). The standard deduction is higher for taxpayers who:

« Are 65 or older, or

¢ Are blind.
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The additional standard deduction for age and/or blindness is $1,600 for married
individuals, and $2,000 for singles and heads of household. If a taxpayer is both 65 or

older and blind, he or she is eligible to double the additional amount.

Tip

You benefit from the standard deduction if your standard deduction is more than the
total of your allowable itemized deductions.

Persons not eligible for the standard deduction. Your standard deduction is zero and you should
itemize any deductions you have if:

* Your filing status is married filing separately, and your spouse itemizes deductions on his
or her return;

* You are filing a tax return for a short tax year because of a change in your annual
accounting period; or

* You are a nonresident or dual-status alien during the year. You are considered a dual-
status alien if you were both a nonresident and resident alien during the year.

If you are a nonresident alien who is married to a U.S. citizen or resident alien at the end of the year,
you can choose to be treated as a U.S. resident. If you make this choice, you can take the standard
deduction.

Caution!

/ If you can be claimed as a dependent on another person’s return (such as your parents’
return), your standard deduction may be limited.
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III. STANDARD DEDUCTION AMOUNT

The standard deduction amount depends on your filing status, whether you are 65 or older or blind, and
whether another taxpayer can claim you as a dependent. Generally, the standard deduction amounts
are adjusted each year for inflation.

Decedent’s final return. The amount of the standard deduction for a decedent’s final return is the same
as it would have been had the decedent continued to live. However, if the decedent was not 65 or older
at the time of death, the higher standard deduction for age cannot be claimed.

HIGHER STANDARD DEDUCTION FOR AGE (65 OR OLDER)

If you are age 65 or older on the last day of the year and do not itemize deductions, you are entitled to a
higher standard deduction. You are considered 65 on the day before your 65th birthday. Therefore, you
can take a higher standard deduction for 2024 if you were born before January 2, 1960.

HIGHER STANDARD DEDUCTION FOR BLINDNESS

If you are blind on the last day of the year and you do not itemize deductions, you are entitled to a higher
standard deduction.

Not totally blind. If you are not totally blind, you must get a certified statement from an eye doctor
(ophthalmologist or optometrist) that:

1. You cannot see better than 20/200 in the better eye with glasses or contact lenses, or
2. Your field of vision is 20 degrees or less.

If your eye condition is not likely to improve beyond these limits, the statement should include this fact.
Keep the statement in your records.

If your vision can be corrected beyond these limits only by contact lenses that you can wear only briefly
because of pain, infection, or ulcers, you can take the higher standard deduction for blindness if you
otherwise qualify.

SPOUSE 65 OR OLDER OR BLIND
You can take the higher standard deduction if your spouse is age 65 or older or blind and:
1. You file a joint return, or

2.  You file a separate return and can claim an exemption for your spouse because your
spouse had no gross income and cannot be claimed as a dependent by another taxpayer.
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